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ASX Announcem ent 29 January 2016

QUARTERLY ACTIVITIESREPORT
FOR TH EPERIOD ENDED 31DECEMBER 2015

H IG H LIG H TS
ALLUVIALDIAM OND MINING AND SALES

 Record quarterly g rossd iam ond revenuesofA$8 .1m illion atrecord quarterly averag e selling p ricesof
A$2,141p er caratfor Lulo d iam ond s.

 New equip m entand earth m oving fleetd elivered to site to sup p ortincreased targ eted m ining rate of
20,000 bulkcubicm etres(bcm )p er m onth .

 M aid en ind ep end ent JORC-com p liant d iam ond resource estim ate released - inferred resource
sufficientto sup p ort alluviald iam ond m ining op erationsfor ~ 4 y earsat20,000 bcm /m onth rate.

 New source oflarg e d iam ond s id entified at M ining Block6, includ ing larg est d iam ond recovered of
133.4 carats.

KIMBERLITEEXPLORATION

 Exp loration focused on h ig h -p riority L259 , L13 and L15 - g ravity survey leted at th e L259 kim berlite –
resultsare im m inent.

 Multi-p urp ose d rillrig p urch ased and sch ed uled to arrive in Ang ola in February 2016 for nextstag e of
h ig h -p riority kim berlite testing p rog ram .
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INTRODUCTION

Lucap a Diam ond Com p any Lim ited (ASX:LOM ) (“Lucap a” or “th e Com p any”) is th e op erator of th e Lulo
Diam ond Project, a 3,000km 2 concession in Ang ola’sLund a Norte d iam ond h eartland located w ith in 150km of
Catoca, th e w orld ’sfourth big g est d iam ond m ine.

Lucap a op erates Lulo in p artnersh ip w ith End iam a, th e Ang olan G overnm ent’s d iam ond concessionary , and
p rivate g roup Rosas& Petalas.

Alluviald iam ond m ining op erations com m enced at Lulo in January 2015 follow ing th e aw ard ing of a m ining
licence in Novem ber 2014.Th e 10,372 carats ofallLulo d iam ond s recovered and sold to d ate h ave ach ieved
excep tionalaverag e sale p rices of A$1,8 55 p er carat, und erling th e quality and p rem ium value of th e Lulo
resource.

Lucap a and its p artners are also w ellad vanced in th e search for th e p rim ary kim berlite source or sources of
th e excep tionalalluviald iam ond sbeing recovered atLulo.Th e focusofth ekim berlite exp loration p rog ram at
Lulo isth e h ig h -p riority area containing th e L259 kim berlite ad jacent to M ining Block8 and th e p roxim alL13
and L15 kim berlites.

Lucap a is d uallisted on th e ASX and FrankfurtStockExch ang e.During th e Quarter, th e Com p any ap p ointed
Panm ure G ord on & Co asitsUKfinancialad viser.
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DIAMOND SALES

Asp artofLucap a’sstrateg y to g enerate reg ularand increasing cash flow s, th ree d iam ond salesw ere com p leted
d uring th e Quarter (See ASX announcem ent 18 January 2016).Th ese d iam ond sales g enerated g ross revenues
ofA$8 .1 m illion, th e h ig h est quarterly sales result ach ieved to d ate.Th e averag e selling p rice ofA$2,141 p er
carat in th e Decem ber Quarter w as also th e h ig h est quarterly averag e ach ieved since m ining com m enced in
January 2015 (Table 1).

ALLUVIALDIAMOND MINING

As d etailed in th e ASX announcem entof18 January 2016, p rocessing ratesincreased by 173% to 8 2,410 bcm in
th e second h alfofcalend ar 2015 asth e investm ent in ad d itionalearth m oving equip m ent, m ining equip m ent
and sup p ortinfrastructure enabled m ining op erationsto be scaled up to th e 20,000 bcm /m onth targ et at th e
end ofth e Sep tem ber quarter.

Th e w etfront end w as trial ertected in Joh annesburg p ost construction, p acked for sh ip p ing and h as
subsequently been transp orted to site.

New CATexcavators, d oz er and ADTsp urch ased New w etfrontend m odule
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Infrastructure - d ieselstorag e New p um p ing and lig h ting and equip m ent

Processing rates in th e Quarter w ere below th ose of th e p revious quarter.Th is w as p rim arily because of a
m ech anicalissue w ith th e d ense m ed ia sep aration (DM S)uniton th e 150 tonne p er h our (tp h )d iam ond p lant,
w h ich im p acted p rocessing ratesfor tw o w eeks.

M ining of g ravels continued during th is tw o-w eekp eriod of p lant d ow ntim e and at th e end ofth e Quarter,
ap p roxim ately 9 ,231 bcm of d iam ond -bearing alluvial g ravels w ere stockp iled for p rocessing th roug h th e
d iam ond p lant.

Exclud ing th e 9 ,231bcm ofstockp iles, a totalof38 ,401bcm ofalluvialg ravels w ere p rocessed in th e Quarter
(Table 1).

Access to h ig h er-g rad e and value areas such as M ining Block8 w as restricted by th e h eavy rain d uring th e
Quarter, w h ich contributed to low er averag e g rad esand red uced d iam ond recoveriesto 2,151carats.

Q115 Q2 15 H 115 Q3 15 Q4 15 H 215 FY 15

ActualTreated m 3

(bulked ) 12,9 12 17,264 30,176 44,009 38 ,401 8 2,410 112,58 6

ActualCarats
Recovered 1,335 1,430 2,765 3,479 2,151 5,630 8 ,39 4

ActualG rad e
Recovered (cp h m 3) 10.34 8 .28 9 .16 7.9 0 5.60 6.8 3 7.46

ActualAvg Stone
Siz e Recovered 1.01 0.79 0.8 8 1.20 1.35 1.25 1.10

Sp ecialsRecovered 12 3 15 43 28 71 8 6

ActualSales(A$) - 3,666,9 29 3,666,9 29 1,023,644 8 ,09 1,59 3 9 ,115,237 12,78 2,166

ActualPrice p er Ct
(A$) - 1,227 1,227 400 2,141 1,438 1,370

Table 1:Diam ond p rod uction and salesresultsby quarter forfullyear 2015

M ining op erationsw ere im p acted asearth m oving equip m entw asutilised to p rog ressoth er p roject activities,
includ ing alluvialand kim berlite exp loration p rog ram s, excavation oftrialm ining p itsin new areas, construction
activitiesand rain-related road and brid g e m aintenance.
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Th e new m ining areasop ened up in th e Quarter includ ed M ining Block6, located w ith in ap p roxim ately 4km of
th e d iam ond p lant and ~ 2km d ow nstream ofM ining Block8 .

Asd etailed in th e p ost-QuarterASX announcem entof22January , M ining Block6 h asalso p roved to be anoth er
source of larg e and valuable d iam ond s, w ith four sp ecials am ong th e recoveries in th e first few d ays of
p rocessing stockp iles from th is area.Th ese sp ecials includ ed a 133.4 carat com p ound d iam ond , th e big g est
ind ividualstone recovered to d ate from Lulo.Th e oth er sp ecials includ ed D-colour g em s w eig h ing 29 .2 carats
and 11.1caratsand a 12.37caratstone.

G ravels w ere also excavated and stockp iled during th e Quarter from th e h ig h er-g rad e E46 alluvialterraces to
com m ence trialm ining ofth isarea, in line w ith Lucap a’sp lan to extend th e E46 d iam ond resource beyond th at
ind icated in th e m aid en Lulo alluviald iam ond resource (See M aid en Diam ond Resource section).

Th e trialm ining ofE46 isalso p artofth e Com p any’searly -stag e consid erationsto ram p up p roduction beyond
20,000 bcm /m onth .

Th e alluvialg ravels stockp iled at E46 w illbe transp orted to th e d iam ond p lant for p rocessing w h en road
cond itionsp erm it.

Diam ond sfrom M ining Block6 includ ing 133.4 caratcom p ound stone

During th e Quarter, a totalof28 sp ecials w ere recovered , w ith th e tw o big g est d iam ond s recovered w eig h ing
74.5 carats and 66.3 carats(See ASX announcem ents18 Decem ber 2015 and 19 October2015).

Th e averag e stone siz e increased to 1.4 carats in th e Quarter, up from 1.2 carats in th e p reviousquarter (Table
1).
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Excavation ofoverburd en and alluvialg ravelsduring th e Quarter

M AIDEN DIAMOND RESOURCE

During th e Quarter, Lucap a announced a m aid en JORC-com p liantinferred d iam ond resource (Table 2)sufficient
to sup p ort alluviald iam ond m ining for ap p roxim ately four y ears at th e rate of20,000 bcm /m onth (See ASX
announcem ent15 Decem ber 2015).

Th e d iam ond resource w as ind ep end ently valid ated by ZStar M ineralResource Consultants (Pty)Ltd ofCap e
Tow n, South Africa.Th e resource exclud ed any z ones d isturbed by p rior artisanalm ining activity and w as
d ep leted and reconciled for m ining activitiesto th e end ofOctober 2015.

Th e d iam ond resource covers less th an 10% ofth e alluviald iam ond m ining licence area at Lulo and is based
p rim arily on lim ited h istoricalg eolog icalsam p ling w orkand recentM ining Block8 extensionalp itting .

As outlined in th e 15 Decem ber 2015 ASX announcem ent, Lucap a and its p artners p lan to extend and up d ate
th e m aid en d iam ond resource in 2016 and h ave p urch ased a m ulti-p urp ose m obile d rillrig w ith both d iam ond
and aug ur cap ability to assistin th e alluvialresource extension activities.

Th is d rillrig w illalso be used in th e kim berlite exp loration p rog ram at th e p riority L259 kim berlite ad joining
M ining Block8 and surround s(See Kim berlite Exp loration section).
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Classified , Dep leted & Reconciled Lulo AlluvialDiam ond Resource asat31October 2015

JORC
classification Sector Th ickness

(m ) Area (m 2)
Insitu
volum e
(m 3)

G rad e
(stns/m 3) cts/stn Stones Carats

Insitu
g rad e

(cp h m 3)

Mod elled
value
(USD)*

Inferred 5 0.44 9 6,200 10,400 0.11 0.9 5 1,200 1,100 10.58 $78 1
4 0.33 60,000 17,69 9 0.05 1.04 2,600 1,8 00 9 .09 $78 1
5N 0.64 8 0,000 51,200 0.06 1.13 3,000 3,400 6.64 $78 1

4 M B08 0.57 255,575 120,001 0.06 1.48 6,9 00 9 ,700 8 .23 $9 31
46 0.4 331,8 00 132,700 0.18 0.9 7 24,100 23,400 17.63 $78 1
1 0.60 363,700 218 ,200 0.07 0.8 2 14,300 11,700 5.36 $78 1

Total 1,18 7,275 550,200 0.09 1.02 52,100 51,000 9 .27 $8 06
Note: cp h m 3:carats p er 100 cubicm etres;Stns/m 3:stonesp er cubicm etre

* Sp ecialstonesare notexclud ed in th e m od elling stag e, in term sofsiz e or assortm ent.
Averag e realised salesm ay be sig nificantly h ig h er in value th an th e m od elled valuessh ow n above
Bottom screen siz e:effective -1.5m m

Table 2:Inferred and d ep leted alluvialresource asat 31October 2015

KIMBERLITEEXPLORATION

As announced to th e ASX on 6 October 2015, a p itting p rog ram cond ucted by Lucap a’s g eolog icalteam w as
successfulin id entifying h ig h -p riority kim berlite targ etsconsid ered p otentialsourcesofth e larg e and valuable
alluviald iam ond sbeing recovered from g ravelsbeing extracted atM ining Block8 .

Th ese h ig h -p riority targ ets includ ed L259 im m ed iately ad jacent to M ining Block8 , along w ith th e nearby L13
and L15 kim berlites.

On 23 Novem ber 2015, Lucap a announced th e next p h ase ofth e kim berlite exp loration p rog ram w ould involve
g round -based g ravity and electrom ag netic (EM )surveys to h elp id entify th e outer rim and bod y ofth e h ig h -
p riority kim berlitesin th e M ining Block8 area.

Th ese surveyscom m enced during th e Quarter and th e g ravity resultsfrom L259 are im m inent.

Subjectto th e results, th e nextstag e ofth ekim berlite exp loration p rog ram w illinvolve d rilling th e outer rim of
th e kim berlite w ith th e aim ofid entifying p otentialnear-surface kim berlite m aterialfor bulksam p ling to test
for d iam ond content.

As p reviously m entioned , Lucap a p urch ased a m ulti-p urp ose d rilling rig d uring th e Quarter for th is p urp ose -
and for alluvialresource extension d rilling .Th isrig isd ue to arrive in Ang ola in February 2016.

G eop h y sicalsurvey w orkon h ig h p riority kim berlite targ etsin th e M ining Block8 area d uring th e Quarter
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ADDITIONALKIMBERLITETAR G ETS

In July 2015, Lucap a d isp atch ed p revious kim berlite sam p le m aterialto South African consultants M ineral
Servicesfor m icro-p robing analysisofkim berlite ind icator m inerals.Th isw asw ellbefore Lucap a id entified th e
kim berlitesnearM ining Block8 asitsh ig h est-p riority exp loration targ etsand d id notinclud e any m aterialfrom
th ose kim berlites.

As d etailed in th e ASX announcem ent of21 Decem ber 2015, th e laboratory results includ ed th e recovery of
p urp le G 10D g arnetsfrom kim berlitesL165 and L18 .

L165 is p roxim alto th e d iam ond -bearing L170 kim berlite w h ere a G 10D g arnet and a m icro d iam ond w ere
p reviously recovered , w h ile L18 isad jacentto th e d iam ond -bearing L46 and L19 kim berlites.

As a result, Lucap a believes L46, L18 , L19 and oth er kim berlites on th e tributaries close to th e E46 alluvial
terracesw arrantfurth er sam p ling and d rilltesting , as d oesth e L165-L170 cluster.H ow ever, th isw orkw illonly
be und ertaken once th e d rilling p rog ram s at th e h ig h -p riority kim berlites in th e M ining Block8 area are
com p leted .

Furth er d etailsreg ard ing th e kim berlite m ineralch em istry analysis are setoutin th e ASX announcem entof21
Decem ber2015.

BOTSW ANA

During th e p reviousquarter, Lucap a w asaw ard ed a 3-y ear Prosp ecting Licence in a com p etitive tend er h eld by
th e Dep artm entofM inesover a 16.2km 2 area in th e CentralDistrictofBotsw ana nearth e Orap a d iam ond m ine.
During th e Quarter, Lucap a focused its efforts on sourcing and review ing h istoricalexp loration results and
g eolog icalinform ation and beg an m eeting w ith in-country service p rovid ers w ith a view to com m encing an
exp loration p rog ram in 2016.

CORPORATE

On 20 Novem ber 2015, Lucap a announced th at as at th e closing d ate ofitsOp tion Offer of16 Novem ber 2015,
th e Com p any h ad received accep tancesfor59 .25 m illion 30cop tionsrep resenting totalfund sof$59 ,251, before
costs.Th e 30cop tionsexp ire on 29 A p ril2016 and are quoted on th e ASX und er th e cod e LOMOB.

Und er th e term s of th e p rosp ectus, Directors can p lace th e sh ortfallof 8 .73 m illion 30c op tions at th eir
d iscretion w ith in th ree m onth softh e Offer closing d ate.

For and beh alfofth e Board .

STEPH EN W ETH ERALL
CH IEFEXECUTIVEOFFICER
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Com p etentPerson’sStatem ent

Inform ation includ ed in th isannouncem entth atrelatesto p reviously released exp loration d ata d isclosed und er
JORC Cod e 2012.Th e inform ation h as not m aterially ch ang ed since it w as last rep orted and is based on and
fairly rep resents inform ation and sup p orting d ocum entation p rep ared and com p iled by Albert Th am m M Sc
FAusIMM (CP), w h o is a Corp orate M em ber ofth e Australasian Institute ofM ining and M etallurg y.M r Th am m
is a Director ofLucap a Diam ond Com p any Lim ited . M r Th am m h as sufficient exp erience w h ich is relevant to
th e style ofm ineralisation and ty p e ofd ep ositund er consid eration and to th e activity w h ich h e isund ertaking
to qualify as a Com p etent Person as d efined in th e 2012 Ed ition of th e Australasian Cod e for Rep orting
Exp loration Results, M ineralResources and Ore Reserves.M r Th am m and consents to th e inclusion in th e
announcem entofth e m attersbased on th isinform ation in th e form and contextin w h ich it ap p ears.

No New Inform ation

To th e extent th at announcem ent contains references to p rior exp loration results and M ineralResource
estim ates, w h ich h ave been crossreferenced to p reviousm arketannouncem entsm ad e by th e Com p any , unless
exp licitly stated , no new inform ation is contained .Th e Com p any confirm s th at it is not aw are of any new
inform ation or d ata th at m aterially affects th e inform ation includ ed in th e relevant m arket announcem ents
and , in th e case ofestim ates ofM ineralResources th at allm aterialassum p tions and tech nicalp aram eters
und erp inning th e estim ates in th e relevant m arket announcem ent continue to ap p ly and h ave not m aterially
ch ang ed .

Forw ard -Looking Statem ents

Th is announcem ent h as been p rep ared by Lucap a Diam ond Com p any Lim ited . Th is d ocum ent contains
backg round inform ation aboutLucap a Diam ond Com p any Lim ited and its related entitiescurrent at th e d ate
ofth isannouncem ent.Th isisin sum m ary form and d oesnotp urp ortto be allinclusive orcom p lete.Recip ients
sh ould cond uct th eir ow n investig ations and p erform th eir ow n analysis in ord er to satisfy th em selves as to
th e accuracy and com p letenessofth e inform ation, statem entsand op inionscontained in th isannouncem ent.
Th isannouncem entisfor inform ation p urp osesonly.Neith er th is d ocum ent nor th e inform ation contained in
it constitutesan offer, invitation, solicitation or recom m end ation in relation to th e p urch ase or sale ofsh ares
in any jurisd iction.

Th isannouncem entm ay notbe d istributed in any jurisd iction excep tin accord ance w ith th e leg alrequirem ents
ap p licable in such jurisd iction.Recip ientssh ould inform th em selvesofth e restrictionsth at ap p ly in th eir ow n
jurisd iction.A failure to d o so m ay result in a violation ofsecurities law s in such jurisd iction.Th is d ocum ent
d oes not constitute investm ent ad vice and h as been p rep ared w ith out taking into account th e recip ient’s
investm ent objectives, financialcircum stances or p articular need s and th e op inions and recom m end ationsin
th is rep resentation are not intend ed to rep resent recom m end ations of p articular investm ents to p articular
investm entsto p articular p ersons.Recip ientssh ould seekp rofessionalad vice w h en d ecid ing ifan investm ent
is ap p rop riate.Allsecurities transactions involve risks, w h ich includ e (am ong oth ers)th e riskof ad verse or
unanticip ated m arket, financialor p oliticald evelop m ents.

No resp onsibility for any errors or om issions from th is d ocum ent arising out of neg lig ence or oth erw ise is
accep ted .Th is d ocum ent d oes includ e forw ard -looking statem ents.Forw ard -looking statem ents are only
p red ictions and are subject to risks, uncertainties and assum p tions w h ich are outsid e th e controlofLucap a
Diam ond Com p any Lim ited .Actualvalues, results, outcom es or events m ay be m aterially d ifferent to th ose
exp ressed or im p lied in th is announcem ent.G iven th ese uncertainties, recip ients are cautioned not to p lace
reliance on forw ard -looking statem ents.
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Any forw ard -looking statem entsin th isannouncem entsp eakonly atth e d ate ofissue ofth is announcem ent.
Subject to any continuing oblig ationsund er ap p licable law and ASX Listing Rules, Lucap a Diam ond Com p any
Lim ited d oes notund ertake any oblig ation to up d ate or revise any inform ation or any ofth e forw ard -looking
statem entsin th isd ocum entorany ch ang esin events, cond itionsorcircum stanceson w h ich any such forw ard -
looking statem entisbased .

Sch ed ule oftenem entsasat31Decem ber 2015

Country Ty p e Siz e
(km 2) Period Interest

(% ) End d ate

Ang ola Exp loration (p rim ary)
Kim berlite 3,000 2 years 40 05/2016

Ang ola Exp loration (second ary )
Alluvial 1,500 2 years 39 05/2016

Ang ola M ining (second ary)
Alluvial 1,500 10 y ears 40 07/2025

Botsw ana Reconnaissance 16.2 3 years 75 09 /2018


