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ASX Announcem ent 31O ctober2013

LU C APA DIAMOND C OM PANY LIM ITED (ASX:LOM )
QU ARTERLY REPORT FOR PERIOD ENDED 30 SEPTEMBER 2013

HIG H L IG H TS

L uloDiam ond Concession,Angola

 F inalcompletionand comm issioningphaseunderwayfornew $U S5m illionDM S diam ond plant

 New alluvial diam ond discovery hosting high-value Type2A gem s m ade near the Se251
k im berlitepipe

 Drilling identifies coarse pyroclastick im berlite in near-surface parts of high-priority Se251
k im berlitepipe.Sam plestak enforprocessingthrough thenew DM S diam ond plant

 H ighly-encouraging diam ond gradesofup to 27.7caratsper100m 3 support expectationsofa
m ineablediam ond resource inthe E 46alluvial area

 F irstparcel ofL ulo diam ondsweighing 496.2caratssold for$A3.12m illion(average of$6,287
percarat)

 Probable k im berlite identified in the northern part of the concession,which could indicate a
new k im berliteprovinceatL ulo

AselectionofType2Adiam ondsdiscovered nearthe Se251k im berlitepipe
atL uloduring the Quarter
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O VE RVIE W

L ucapa Diam ond Com pany L im ited (ASX : L O M )is exploring fordiam onds within the L ulo Diam ond
Concession in Angola.The L ulo Project coversan area of3,000k m 2 and is located in the Cuango River
BasinwithinAngola’sL undaNorte Province.

L ulo hosts a m ajor k im berlite field identified within the concession and extensive diam ond-bearing
alluvialsoccurring along theCacuiloand L uloRivers.L ulo islocated about150k m south-westoftheworld-
classCatocadiam ond m ine operated byRussia’sAlrosaand onthe sam e favourable geological structure
(L ucapaG raben).

Pitexcavationwork atthe L uloDiam ond Concession

Afterm ore than fouryearsofregional exploration and surface sam pling,L ucapa isnow undertak ing the
m ostcritical exploration phase at L ulo.Thisphase involvesthe drilling,excavating and bulk sam pling of
priorityk im berlite targetstofind the source,orsources,ofthe rare alluvial diam ondsofupto131.4carats
recovered byL ucapafrom withinthe L uloconcession.

The Se251k im berlite pipe continued to be the focus of the Com pany’s exploration efforts during the
Septem berQuarter.W ith an estim ated surface area of ~220 hectares,Se251is the largest k im berlite
discovered to date within the L ulo concession.L ucapabelievesSe251m aybe the source ofm anyofthe
high-value diam ondsrecovered from thealluvial work ingsatL ulo.
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L ucapa continuesto identifysignificantalluvial diam ond areaswithin the L ulo Concession.O fparticular
interest is the recently discovered E 46 alluvial area,where initial sam pling is returning encouraging
quantitiesofhigh-value diam onds.

The L ulo Project is operated as a joint venture between L ucapa and the G overnm ent-owned diam ond
com pany E ndiam a,which is the exclusive concessionaryforAngolan diam ond m ining rights.U nderthe
jointventure arrangem ent,L ucapaholdsa40percentinterestin the concessionrelating toalluvials(39
percentfork im berlites),with E ndiam aand privateAngolaninterestsholding thebalance.

F igure1:L uloDiam ond Concession– locationofoperations

K IM BE RL ITE DIAM O NDPRO G RAM

L ucapa’s k im berlite evaluation program aim s to find the k im berlite source,orsources,of the valuable
alluvial diam ondsbeing recovered from within the L ulo concession.Two aerom agneticsurveysflown by
L ucapaoverthe concession (in 2008and 2013)have identified m ore than 250 anom alieswith m agnetic
signaturessim ilartok nownk im berlitepipes.

Atthisstage,L ucapahasclassified ~70 ofthe m agneticanom aliesasconfirm ed orprobable k im berlite
pipes.Thiswork isongoing.
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During the Quarter,prioritySe251k im berlite (F igures1and 2)rem ained the focusofL ucapa’sk im berlite
exploration program .W ith an estim ated surface area of ~220ha,Se251is the largest k im berlite pipe
identified within the L ulo field to date.Se251isstrategically located adjacentto,and within,the m ain
alluvial diam ond work ingsoftheCacuiloValley.

L ucapabelievesSe251isa lik elysource form anyofthe alluvial diam ondsthathave beenrecovered from
gravelson,oradjacentto,the k im berlitepipe.

L ucapaiscontinuing asystem aticdrilling,pitting and bulk sam pling program overthe Se251k im berlite to
establish the internal geom etryand locateall the eruptivephaseswithinthepipe.

Todate,19core (narrow diam eter)holeshave beendrilled intheareawith Bauer’sspecialistPrak ladrilling
rig as part of this evaluation process (F igure 2).Significantly all 19 holes have intersected k im berlitic
m aterial.

F igure2:Se251k im berlite -geologyand sam pling
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Thefocusisonareaswherecoarse k im berliticlithologies(breccias)areexposed at,ornear,thesurfaceat
Se251.

Recent work has targeted the southern section of the pipe where coarserresedim ented volcaniclastic
k im berlite (RVK )and pyroclastick im berlite (PK )havebeenidentified closetothesurface(F igure2).

L ucapahascom m enced bulk sam pling ofthecoarse k im berlitebrecciasatSe251with anexcavator(F igure
2).L ucapa plans to process this m aterial through the Com pany’s new Dense M edia Separation (DM S)
diam ond plant,which isinthefinal com pletionand com m issioning phase.

L ucapa’snew 50tonneperhourDM S diam ond plant

L ate in the Quarter,clusters of wide-diam eterRCholes were drilled nearCDH33 and CDH44 at Se251
(F igure 2).These holeswere drilled to getm ore m aterial forprocessing and to provide a representative
sam ple.Thism aterial isbeing bagged and truck ed toL ucapa’sexisting DM S plantforprocessing.

E arly in 2013, L ucapa com pleted a detailed aerom agneticsurvey that covered about 2000k m 2 of the
northern part of the L ulo concession.A num berof m agnetictargets suggestive of k im berlites were
recognised inthe area(F igure 1).During the Quarter,L ucapageologistsvisited one ofthese targets(D30)
and collected alluvial sam plesfrom tributariesofthe L uloRiverwhich drainthearea.

Sam ples were processed in the field and were found to contain significant concentrations of coarse
(+1m m )k im berliticindicatorm inerals(picroilm enite and chrom e spinel).M anyofthese indicatorm inerals
retained prim arysurfacetexturessuggesting theywerecom ing from averyclosesource.
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Based onthe indicatorm ineral results,L ucapahasclassified D30asaprobable k im berlite.The clusterof
m agneticanom aliesthat include D30 isgeographicallydistinctfrom the m ain k im berlite clusterand,as
such,thiscould indicateanew k im berliteprovinceatL ulo.

AL L U VIAL DIAM O NDPRO G RAM

L ucapaisevaluating several alluvial diam ond depositswithinthe southernsectionofthe L uloConcession.
Thealluvial depositscontainhigh-value diam ondsincluding occasional verylargestones.

During the Quarterthe Com panycom pleted processing bulk sam ple BL K _14and com m enced processing a
new bulk sam ple,BL K _13,located withinthem ainalluvial area.

BL K _14 is located in an area of gravels k nown as the E 46 alluvial area,close to the Se046 k im berlite
(F igure3).Theareaislocated about12k m south-eastoftheprioritySe251k im berlite.BL K _14isthesecond
sam pleprocessed from theSe046alluvial area.

Selectionofdiam ondsfrom BL K _14

The m uch sm aller BL K _11sam ple was collected from around garim peiro work ings and returned an
exceptionallyencouraging gradeof27.7cphm (Table1).

A largersam ple wasexcavated todeterm ine whetherdiam ondsoccurred throughoutthe gravels.A total
of256m 3 ofsam ple from BL K _14yielded 52diam ondsweighing atotal of52.45carats.The resultsfrom
BL K _14are considered particularlyencouraging,with gradesinexcessof20caratsper100m 3(cphm )atan
averagediam ond sizeofjustoveronecarat(Table1).
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An exploration pitting program in the area is ongoing.To date,pitting has identified gravels overa
channel length ofm ore than1100m and covering asurface areaof~38ha.The gravel istypicallylessthan
1m thick ,although thick nessesofupto1.6m havebeenrecorded.

Significantly,the gravel horizon inthe E 46areaappearsopentoboth the north-eastand the south-west.
It ishoped thatadditional pitting and bulk sam pling in the areawill define am ineable alluvial diam ond
deposit.At this stage it is believed the gravels are part of the Calonda F orm ation,but there is the
possibilitythattheyarem uch youngerand relatetoanold channel oftheCacuiloRiver.

E ncouraged bythe diam ond recoveriesfrom the BL K _14alluvial bulk sam ple,L ucapahasexcavated abulk
sam ple from the Se046 k im berlite (F igure 3).Thism aterial will be processed to determ ine whetherthis
k im berlite iscontributing tothe diam ondsbeing recovered from thecloselyassociated alluvial gravels.

F igure3:E 46alluvial area– geologyand sam pling

During the Quarter, L ucapa com m enced processing alluvial gravels from the BL K _13 sam ple,which is
located ~1k m north oftheCom pany’snew DM S site (F igure1).

Processing ofthe BL K _13sam ple isongoing.To date,11diam ondsweighing 13.45cthave beenrecovered
from 114m 3 of gravel processed. At least three of the diam onds recovered from BL K _13 have been
confirm ed ashigh-value Type2Agem s(SeeDiam ond Salesand Assessm ent).
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Table1:Diam ond recoveries– alluvial bulk sam ples

Pitexcavationwork atthe L uloDiam ond Concession

DIAM O NDSAL E S ANDASSE SSM E NT

As announced to the ASX on 31July 2013, L ucapa achieved anothersignificant m ilestone with the
successful saleofthefirstparcel ofL ulodiam onds.

The parcel ofL ulodiam ondsweighing 496.2caratswassold forgrossproceedsof$A3.12m illion inasale
processconducted byAngolanG overnm entagencySO DIAM intheAngolancapital ofL uanda.
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Asannounced on 5August2013,atotal of$A2.79m illion waspaid into the L ulo Project’sbank account
from the diam ond saleproceedsafterthe deductionoffees,taxesand royaltiesetc.

L ucapa’s diam ond inventory now stands at 92.5 carats following the sale of those diam onds. The
Com panywill applytosell afurtherparcel ofdiam ondswhenthe inventoryreaches500carats.

Thatdiam ond inventoryincludesType2A gem s,which are am ong the rarestinthe world and accountfor
only1-2% oftheworld’snatural diam onds.

Asannounced totheASX on10O ctober2013,L ucapatested 17ofthe largerdiam ondsrecovered from L ulo
using a ZVIY ehuda F -1000 colorim eter.O fthe 17diam ondstested,11were confirm ed asType2A gem s.
These included white,brownand m ixed stones.

L ucapaconsidersthe resultsofthistestwork tobe exceptional.Significantly,the Type2Adiam ondscam e
from differentsourcesatL ulo,including BL K _14 inthe E 46alluvial areaand the new BL K _13alluvial area
neartheprioritySe251k im berlitepipe.

N E W DM S DIAM O NDPL ANT

Asannounced to the ASX on 23 O ctober2013,L ucapa isnearing com pletion ofthe Com pany’snew 50
tonneperhourDM S plant.

The new state-of-the-artDM S diam ond plantwasbuiltbyBond Industriesin Johannesburg,South Africa,
beforebeing shipped incontainerstoAngola,truck ed toL uloand rebuiltonsite.

L ucapa’snew 50tonneperhourDM S diam ond plant
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Asannounced to the ASX on 23O ctober2013,L ucapahasbeen excavating and stock piling gravelsfrom
the BL K _18areatoprocessthrough thenew DM S plantforthecom m issioning phase (F igure2).

The BL K _18sam ple islocated close tothe new DM S site and includesthe areawhere bulk sam plesBL K _2
and BL K _3were excavated.O verburdenfrom above the gravelshasbeenused in the constructionofthe
new DM S plantsite.

The new DM S plantwill produce significant im provem ents in the throughputand efficiencyof L ucapa’s
diam ond sam pling program satL ulo.

L ucapa’snew 50tonneperhourDM S diam ond plant

K IM BE RL ITE L ICE NCE RE N E W AL

Aspreviouslyreported,L ucapa’sapplicationtoextend itsk im berlite licence atL ulobyafurthertwoyears
until June 2015 has been recom m ended by the Com pany’s joint venture partnerE ndiam a,which is the
AngolanG overnm ent’sexclusiveconcessionaryfordiam ond rights.

During the Quarter,the Com pany m et with the Angolan M inisterof G eology and M ines and received
assurancesthattherewerenoissueswith the k im berlite licenceextension.

L ucapaalsopaid thefeeforthe k im berlite licencerenewal during theQuarter.

L ucapalook sforward totheconfirm ationofthisk im berlite licenceextensioninthenearfuture.
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CO RPO RATE

Asannounced to the ASX on 2August2013,30 m illion unlisted $0.02optionsexercisable onorbefore 1
August2013expired withoutexercise.

Asannounced tothe ASX on21August2013,L ucaparaised $1.27m illionfrom aplacem entof318m illion
ordinarynew sharesatan issue price of$0.004and up to 318m illion unlisted $0.01options,exercisable
within 24 m onths of issue, at no furthercost. (Refer21August 2013 and 17 Septem ber2013 ASX
announcem entsforfurtherdetails).

At Septem ber30,L ucapa held cash in the L ulo Project account of $2.03 m illion and $398,000 in the
corporate (head office)account.L ucapa hasno debtand haspaid in full forthe new $U S5m illion DM S
plant.TheCom panyalsoownstheon-site fleetofearthm oving equipm entatL ulo.

O n17Septem ber2013,L ucapaannounced anon-renounceable one-for-10entitlem entissue toraise upto
$1.4 m illion on the sam e term s as the $1.27 m illion placem ent. (Refer 17 Septem ber 2013 ASX
announcem entforfurtherdetails).

F orfurtherinform ationpleasecontact:

M IL E S K E NN E DY
M ANAG IN G DIRE CTO R

Tel +61894899200

CompetentPerson’sStatem ent
Inform ationinthisreportthatrelatestoexplorationresults,m ineral resourcesorore reservesisbased oninform ationcom piled
byDavid JonesBSc(Hons)M ScofAscidian Prospecting Pty L td,who isa Corporate M em berof the Australasian Institute of
M ining and M etallurgy. M rJonesisadirectorofL ucapaDiam ond Com panyL im ited. M rJoneshassufficientexperience which is
relevantto the style ofm ineralisation and type ofdepositunderconsideration and to the activitywhich he isundertak ing to
qualify as a Com petent Person as defined in the 2004 E dition of the Australasian Code forReporting E xploration Results,
M ineral Resourcesand O re Reserves. M rJonesconsentstothe inclusion inthe reportofthe m attersbased onthisinform ation
inthe form and contextinwhich itappears.

F orward-L ook ing Statem ents
This ASX release has been prepared by L ucapa Diam ond Com pany L im ited. This docum ent contains back ground inform ation
aboutL ucapaDiam ond Com panyL im ited and itsrelated entitiescurrentatthe date ofthisannouncem ent. Thisisinsum m ary
form and doesnotpurporttobe all inclusive orcom plete. Recipientsshould conducttheirown investigationsand perform their
own analysis in orderto satisfythem selvesasto the accuracyand com pletenessofthe inform ation,statem entsand opinions
contained in this announcem ent. This announcem ent is for inform ation purposes only. Neither this docum ent nor the
inform ationcontained in itconstitutesanoffer,invitation,solicitationorrecom m endation in relation to the purchase orsale of
sharesinanyjurisdiction.

Thisannouncem entm aynotbe distributed inanyjurisdictionexceptinaccordance with the legal requirem entsapplicable insuch
jurisdiction. Recipientsshould inform them selvesofthe restrictionsthatapplyin theirown jurisdiction. A failure to dosom ay
result in a violation ofsecurities laws in such jurisdiction. Thisdocum entdoesnotconstitute investm entadvice and hasbeen
prepared withouttak ing into accountthe recipient’s investm entobjectives,financial circum stancesorparticularneedsand the
opinionsand recom m endationsin thisrepresentationare notintended torepresentrecom m endationsofparticularinvestm ents
to particularinvestm entsto particularpersons. Recipientsshould seek professional advice when deciding if an investm ent is
appropriate. All securitiestransactionsinvolve risk s,which include (am ong others)the risk ofadverse orunanticipated m ark et,
financial orpolitical developm ents.
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No responsibility forany errors orom issions from this docum ent arising out of negligence orotherwise is accepted. This
docum entdoes include forward-look ing statem ents. F orward-look ing statem entsare onlypredictionsand are subjectto risk s,
uncertainties and assum ptions which are outside the control of L ucapa Diam ond Com pany L im ited. Actual values,results,
outcom esoreventsm aybe m ateriallydifferenttothose expressed orim plied inthisannouncem ent. G iventhese uncertainties,
recipientsarecautioned nottoplacerelianceonforward-look ing statem ents.

Any forward-look ing statem ents in this ASX release speak only at the date of issue of this announcem ent. Subject to any
continuing obligationsunderapplicable law and ASX L isting Rules,L ucapa Diam ond Com pany L im ited doesnotundertak e any
obligation to update orrevise any inform ation oranyof the forward-look ing statem ents in this docum ent oranychanges in
events,conditionsorcircum stancesonwhich anysuch forward-look ing statem entisbased.


