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“The writer believes that Angola is one of the most attractive diamond
exploration targets in the world and that the Lulo Project is one of the most
prospective projects, at this stage of its development, in Angola.”
Diamond expert Manfred Marx, June 2011
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COMPANY OVERVIEW
Lulo Diamond Project
Lunda Norte Province, Angola
Ø A Joint Venture covering the 3,000km2
Lulo Diamond Concession in Angola’s
diamond-rich north-eastern region.
Ø Surrounded by some of the world’s
biggest diamond miners and within
150km of the 170 million-carat Catoca
diamond mine.

53.2 carat diamond
recovered from Lulo

Ø World-class diamond potential, with gem quality alluvial diamonds up to
53.2 carats recovered and 247 kimberlite targets identified.
Ø Kimberlite exploration program launched to sample and drill test 61
targets prioritised by international diamond expert Manfred Marx.
BAUER rig has arrived on site.
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Ø Chairman Gordon Gilchrist was formerly
the managing director of Argyle
Diamond Mines and the global head of
Rio Tinto’s diamond division.

EXPERIENCED AND SUCCESSFUL
MANAGEMENT

Ø Managing Director Miles Kennedy was a
co-founder of Kimberley Diamond
Company, which developed Australia’s
first new diamond mine in 20 years (at
Ellendale) before being taken over by
Gem Diamonds for $320 million in 2007.
Ø Exploration Director David Jones is one
of Australia’s most experienced and
successful diamond geologists, having
begun his career 35 years ago as part of
the successful Ashton Joint Venture
team.
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LULO – THE RIGHT LOCATION
Ø Lulo is in the diamond-rich
Lunda Norte Province, about
700km east of the Angolan
capital of Luanda via a sealed
road.
Ø Within the Cuango River Basin,
home to Angola’s largest alluvial
diamond fields.
Ø Surrounded by world diamond
giants including De Beers, Trans
Hex and Russian giant Alrosa.
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LULO – THE RIGHT LOCATION
Ø The Lulo kimberlite province is
located within the Achaean aged
Angolan-Kasai Craton. All of the
world’s kimberlite mines are
found within such ancient
crustal settings.
Ø The 247 kimberlite targets
identified at Lulo are hosted by
the deep seated Lucapa Graben
structure, along which most
Angolan kimberlites are located.

LONRHO DIAMONDS
LULO PROJECT
Luanda

Atlantic

Ocean

Ø Located within 150km of the
Catoca mine, which is the world’s
third biggest kimberlite mine
and accounts for about 60% of
Angola’s diamond production.

(An 18% stake in the Catoca mine was sold for a reported US$400 million in June 2011, valuing the mine at US$2.2 billion.)

CORPORATE STRUCTURE
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Ø
Ø
Ø

Lonrho Africa (Holdings) Limited
(subsidiadiamond
ry of Lonrhocompany,
Plc, LSE l and
sted)covers both
Lulo is a Joint Venture between Lonrho and Endiama, Angola’s national
alluvial and kimberlite rights.
Lonrho is the manager and operator of the Joint Venture.
Kimberlite exploration program approved by Endiama in December 2011.

Australia

Lonrho Mining Limited
ACN 111 501 663

Angola

Rosas & Pètalas, S.A.

40%
32%
28%

39%*

LULO PROJECT
Lulo Alluvial JV

Lulo Kimberlite JV

* Lonrho’s interest will reduce to 30% and Rosas & Pètalas’ interest
will increase to 19% after Lonrho recoups its investment.

51%
10%*

Rosas & Pètalas, S.A.
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ALLUVIAL DIAMOND PROGRAM
Ø Lonrho is bulk testing gravels
to determine the grade and
value of diamonds in the
Cacuilo River Valley with the
aim of establishing an alluvial
mining operation.
Ø The area was previously
worked by thousands of
artisanal diamond miners,
who targeted the gravels of
the Calonda Formation.
Ø Significantly, Lonrho has
identified vast areas of
shallow-buried Calonda
Formation gravels beneath
the Kalahari sands, which
were untouched by the
artisanal miners.
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ALLUVIAL DIAMOND PROGRAM
Ø In 2010, Lonrho recommissioned a 15 tonne-per-hour Dense Media
Separation (DMS) plant to treat alluvial gravels.
Ø A Flowsort x-ray diamond recovery unit was added to the DMS plant to
improve diamond recoveries.
Ø The first diamond recovered was a gem-quality 22.25 carat stone. A 53.2
carat stone was recovered in November 2011.

ALLUVIAL DIAMOND PROGRAM
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S U M M A RY O F B U L K S A M P L I N G R E S U LT S
Gravel
Volume
(m3)

<1ct

1-2ct

BLK_01

442

5

2

BLK_02

293

33

7

3

BLK_03

276

30

6

4

BLK_04

256

8

BLK_05

124

6

1

BLK_06

458

77

21

11

BLK_07

310

36

5

2

BLK_08

103

14

Sample
Number

Size Distribution
2-5ct

1

>5ct

1
1
7
1

Number of
diamonds

Diamond
weight
(ct)

Average
size
(ct)

Grade
(ct/100m3)

Largest
diamond
(ct)

7

4.8

0.69

1.14

1.45

44

47.6

1.08

16.23

22.25

40

31.0

0.78

11.23

4.25

10

9.2

0.92

3.57

5.05

7

2.5

0.36

2.02

1.50

116

183.8

1.58

40.16

53.20

43

25.4

0.59

8.17

2.15

15

14.8

0.98

14.36

8.70

Notes:
1)
Lonrho is treating gravel in the +2mm -34mm size range.
2)
Grade is quoted in carats per 100 cubic metres of gravel.
3)
BLK_05 was not an excavated bulk sample – during access construction material from garimpeiro pits was identified and tested.

Ø To date, Lonrho has recovered 282 diamonds weighing more than 319
carats from its ongoing alluvial bulk sampling program. Diamonds
include gem quality 53.2 carat stone.
Ø Exceptional grades of >40 carats per 100 cubic metres from bulk sample
BLK_06. Average stone size of 1.6 carats.

ALLUVIAL DIAMOND PROGRAM
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Sample of diamonds recovered from alluvial bulk sampling at Lulo

13.7 carats

2.35 carats
53.2 carats

“Whilst this 53.2 carat diamond has been recovered

from the alluvial gravels, it is clearly derived from a
nearby kimberlite source. The task ahead of us over
the next 12 to 18 months will be to find the source, or
sources, shedding incredible diamonds of this size.”

Lonrho MD, Miles Kennedy, 23 November 2011.

1.8 carats
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NEW KIMBERLITE DIAMOND PROGRAM

Ø An aeromagnetic survey over one-third of the concession in 2008
identified a major kimberlite field containing about 247 magnetic
anomalies.
Ø In June 2011, international diamond expert Manfred Marx prioritised 61
of the 247 kimberlite targets for exploration and drill testing.
Ø Manfred Marx nominated the 170 million carat Catoca Mine, 150km east
of Lulo, as the target model for Lonrho’s kimberlite exploration
program.
*from Manfred Marx report – The Economic Diamond Potential of the Lulo Project, June 2011.
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NEW KIMBERLITE DIAMOND PROGRAM - ANGOLAN KIMBERLITES
Schematic section of an Angolan
Kimberlite. The kimberlites tend to have
a champagne-glass cross section and
look more like West Australian
lamproites than the carrot shaped pipes
of South Africa. This is a function of
their high degree of preservation.
Diamonds are concentrated in the
kimberlite. The term tuff is used in
southern Africa to denote the mixed
fragmental sequence that often rims the
pipe. These are often diamondiferous,
but typically lower grade than the
kimberlite.
The pipes tend to be large but often
have a thick and generally low grade
crater-lake assemblage covering them.
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NEW KIMBERLITE DIAMOND PROGRAM
Ø Lonrho has launched ∼$12M kimberlite exploration program focusing on
the 61 priority targets identified by Manfred Marx.
Ø The kimberlite diamond program at Lulo is the culmination of a
systematic four year exploration program.
Ø It represents the most exciting phase in the Company’s history.
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NEW KIMBERLITE DIAMOND PROGRAM
Kimberlite exploration program includes:
Ø Ongoing surface sampling for
kimberlitic indicator minerals.
Ø Construction of access roads and
bridges.
Ø Purchase of a new 50 tonne per hour
DMS plant.
Ø Narrow diameter diamond drilling of
kimberlite targets with BAUER rig to
50m depth.
Ø Bulk testing: Large diameter BAUER
drilling to extract 25 tonne kimberlite
samples for treatment through the
DMS plant.
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NEW KIMBERLITE DIAMOND PROGRAM
Ø New fleet of earthmoving equipment worth ∼$1 million purchased for
kimberlite exploration program.
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NEW KIMBERLITE DIAMOND PROGRAM
Ø BAUER rig has arrived on site at Lulo at Se12, which will be the first of
the 61 kimberlite targets to be drilled.
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NEW KIMBERLITE DIAMOND PROGRAM – PRIORITY TARGETS
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NEW KIMBERLITE DIAMOND PROGRAM - BAUER DRILLING

Note: BAUER drilling pictured not at Lulo
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BAUER DRILLING – SAMPLE RECOVERY

Note: BAUER sampling pictured not at Lulo

For personal use only

K12 AREA – MAGNETICS – INITIAL BAUER DRILLING AREA

The enlargement is of the K12 area with the area of
the priority pipes inferred from the magnetic data.
The estimates are speculative but the suggested
areas are not unreasonable.
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LONRHO – ENTERING ITS MOST EXCITING PHASE

Ø Goal is to unlock the potential of the Lulo Project highlighted by
diamond expert Manfred Marx.
Ø 61 priority kimberlite targets to be tested for diamonds using the giant
Catoca kimberlite mine as the target model1.
Ø Ongoing bulk sampling of alluvials which have produced diamonds of
up to 53.2 carats and exceptional grades of up to 40.16 carats per 100
cubic metres.

1In 2010

Catoca had $527 million revenue from rough diamonds and reported a net profit of $111 million, according to Globes reports.
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Competent Person’s Statement
Information in this presentation that relates to exploration results, mineral resources or ore reserves is based on information compiled by David Jones BSc
(Hons) MSc of Ascidian Prospecting Pty Ltd, who is a Corporate Member of the Australasian Institute of Mining and Metallurgy and Manfred Marx BSc G Dip Env
Sc FAusIMM. Mr Jones is a director of Lonrho Mining Limited. Mr Marx is a consultant to Lonrho Mining Limited. Messrs Jones and Marx have sufficient
experience which is relevant to the style of mineralisation and type of deposit under consideration and to the activity which they are undertaking to qualify as a
Competent Persons as defined in the 2004 Edition of the Australasian Code for Reporting Exploration Results, Mineral Resources and Ore Reserves. Messrs
Jones and Marx consent to the inclusion in the presentation of the matters based on this information in the form and context in which it appears.
Forward-Looking Statements
This presentation has been prepared by Lonrho Mining Limited. This document contains background information about Lonrho Mining Limited current at the
date of this presentation. The presentation is in summary form and does not purport to be all inclusive or complete. Recipients should conduct their own
investigations and perform their own analysis in order to satisfy themselves as to the accuracy and completeness of the information, statements and opinions
contained in this presentation.
This presentation is for information purposes only. Neither this presentation nor the information contained in it constitutes an offer, invitation, solicitation or
recommendation in relation to the purchase or sale of shares in any jurisdiction. This presentation may not be distributed in any jurisdiction except in
accordance with the legal requirements applicable in sch jurisdiction. Recipients should inform themselves of the restrictions that apply in their own
jurisdiction. A failure to do so may result in a violation of securities laws in such jurisdiction.
This presentation does not constitute investment advice and has been prepared without taking into account the recipient’s investment objectives, financial
circumstances or particular needs and the opinions and recommendations in this representation are not intended to represent recommendations of particular
investments to particular investments to particular persons. Recipients should seek professional advice when deciding if an investment is appropriate. All
securities transactions involve risks, which include (among others) the risk of adverse or unanticipated market, financial or political developments.
To the fullest extent permitted by law, Lonrho Mining Limited, its officers, employees, agents and advisers do not make any representation or warranty,
express or implied, as to the currency, accuracy, reliability or completeness of any information, statements, opinion, estimates, forecasts or other
representations contained in this presentation. No responsibility for any errors or omissions from this presentation arising out of negligence or otherwise is
accepted.
This presentation may include forward-looking statements. Forward-looking statements are only predictions and are subject to risks, uncertainties and
assumptions which are outside the control of Lonrho Mining Limited. Actual values, results or events may be materially different to those express or implied in
this presentation. Given these uncertainties, recipients are cautioned not to place reliance on forward-looking statements. Any forward-looking statements in
this presentation speak only at the date of issue of this presentation. Subject to any continuing obligations under applicable law and ASX Listing Rules,
Lonrho Mining Limited does not undertake any obligation to update or revise any information or any of the forward-looking statements in this presentation or
any changes in events, conditions or circumstances on which any such forward-looking statement is based.
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LONRHO MINING LIMITED

ACN 111 501 663

34 BAGOT ROAD SUBIACO WESTERN AUSTRALIA 6008 PO BOX 298 WEST PERTH WESTERN AUSTRALIA 6872
TEL (+61 8) 9489 9200 FAX (+61 8) 9489 9201 EMAIL general@lonrho.com.au WEBSITE www.lonrho.com.au

