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Competent Person’s Statement - Information in this report that relates to exploration results, mineral resources or ore
reserves is based on information compiled by David Jones BSc (Hons) MSc of Ascidian Prospecting Pty Ltd, who is a
Corporate Member of the Australasian Institute of Mining and Metallurgy. Mr Jones is a director of Lucapa Diamond
Company Limited. Mr Jones has sufficient experience which is relevant to the style of mineralisation and type of
deposit under consideration and to the activity which he is undertaking to qualify as a Competent Person as defined in
the 2004 Edition of the Australasian Code for Reporting Exploration Results, Mineral Resources and Ore Reserves. Mr
Jones consents to the inclusion in this report of the matters based on this information in the form and context in which
it appears.
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INTERIM FINANCIAL REPORT FOR THE SIX MONTHS ENDED 31 AUGUST 2012
DIRECTORS’ REPORT
The directors present their report together with the consolidated financial report of Lucapa Diamond Company Limited
(Lucapa or the Company) for the six months ended 31 August 2012 and the auditor’s review report thereon.
1.

Directors

The directors of the Company at any time during or since the end of the interim period are as follows.
Name
Gordon Gilchrist, Non-executive Chairman
Miles A Kennedy, Chief Executive Officer
David Jones, Executive Technical Director
Geoffrey White, Non-executive Director
David A Lenigas, Non-executive Chairman
2.

Period of directorship
Since 27 March 2012
Since 12 September 2008
Since 26 February 2010
1 July 2007 to 27 March 2012
21 August 2006 to 27 March 2012

Review of Operations

Overview
Lucapa Diamond Company Ltd (ASX: LOM) is exploring for diamonds at the Lulo Diamond Concession in Angola. Lulo
2
covers an area of 3,000km and is located in the Cuango River Basin within Angola’s Lunda Norte Province.
The Company changed its name from Lonrho Mining Ltd in October 2012 to better reflect its operations in Angola.
Lulo has world-class diamond exploration potential, with a major kimberlite field identified within the concession and
extensive diamond-bearing alluvials occurring along the Cacuilo and Lulo Rivers.
After more than four years of regional exploration and surface sampling, Lucapa has commenced the most critical and
exciting exploration phase at Lulo. This involves the drilling and bulk sampling of 61 priority kimberlite targets to find the
source, or sources, of world class alluvial diamonds of up to 131.4 carats which have been recovered from the Lulo
concession. The 131.4 carat diamond has been independently valued at $US3.51 million.
Lulo is surrounded by concessions held by some of the world’s biggest diamond miners and is located about 150km west
of the Catoca diamond mine. Operated by Russian giant Alrosa, Catoca is considered the fourth largest kimberlite mine
in the world.
The Lulo Project is operated as a joint venture between Lucapa and the Government-owned diamond company Endiama,
which is the exclusive concessionary for Angolan diamond mining rights.
Under the joint venture arrangement, Lucapa holds a 40 per cent interest in the Concession relating to alluvials (39 per
cent for kimberlites), with Endiama and private Angolan interests holding the balance. Lucapa is the manager and
operator on the concession and funds all exploration activities.
Lucapa has continued to strengthen its board and management team with the appointment as Non-Executive Chairman
of former Rio Tinto Diamonds Managing Director Gordon Gilchrist.

Lulo diamonds
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Kimberlite Diamond Program
The long awaited Bauer kimberlite drilling program commenced at Lulo in September 2012, representing another
significant milestone for the Company.
This drilling program aims to locate and evaluate the source, or sources, of the large high-quality alluvial diamonds which
Lucapa has been recovering from its Lulo concession, including the 131.4 carat stone discovered in August 2012 from the
BLK_08 bulk sample.
Over the next 12 to 18 months, Lucapa plans to test 61 priority kimberlite targets identified from aeromagnetic and
surface sampling data. This list of priority targets is expected to increase once Lucapa completes a new aeromagnetic
survey and finalises a detailed review of all the magnetic anomalies close to BLK_08.
The kimberlite drilling program is based on a review of the Lulo Project undertaken by international diamond expert
1
Manfred Marx in 2011 . Mr Marx selected the 61 priority kimberlite targets from 247 magnetic anomalies identified from
an aeromagnetic survey flown over one-third of the Lulo concession in 2008 (Figure 1).

Figure 1: Location of priority targets and other known kimberlites within the Lulo Concession
The main component of the kimberlite exploration program is a drilling and sampling program being undertaken by
Bauer Technologies. After arriving on site, the Bauer drilling commenced drilling on the Se12 kimberlite.
Bauer’s Prakla machine (Figure 2) is a multi-purpose rig that can drill both narrow-diameter core (or diamond) holes and
wide-diameter (44cm) reverse circulation holes. Core holes are designed to locate the kimberlite, while wide-diameter RC
holes are drilled to collect small bulk samples of the kimberlite to test for diamonds.

1

Manfred Marx (2011) The Economic Potential of the Lulo Project, Lunda Norte Province, Angola.
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The Bauer rig uses a large tri-cone roller bit to drill the kimberlite, with sample carried to the surface as dense mud slurry.
Coarser drill chips (larger than 1mm) are recovered from the re-circulating mud drilling medium and stored in large bags.
These bags are trucked to Lucapa’s Dense Media Separation (DMS) plant and Flowsort X-ray unit for processing to
recover diamonds.

Figure 2: Bauer rig drilling a 17.5” (44cm) hole on Se12

Figure 3: Coarse drill chips recovered from the drilling mud are stored in large bags (left).
The bags are trucked to the DMS plant to recover diamonds (right).
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Figure 4: Drill core from Se12
By the end of October 2012, drilling of kimberlite targets Se12 and Se222 had been completed, with coarse resedimented
volcaniclastic kimberlite (RVK) identified in both pipes.
Se222 is a very large (~95 ha) magnetic target to the west of Se12 (Figure 5) and lies close to the Cacuilo River and has
small areas with diggings by artisanal miners (garimpeiros) along its western flank.

Figure 5: Priority kimberlite targets Se12 and Se222
.
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In November 2012, additional earthmoving equipment arrived on site at Lulo, which will enable the Company to
accelerate its kimberlite and alluvial exploration programs.
Because large alluvial diamonds like the 131.4 carat stone recovered from BLK_08 are rarely transported far from their
source, it is likely that the kimberlite which shed this diamond is located within a few kilometres of BLK_08.
For this reason, the Company is conducting a detailed review of all the magnetic targets near the BLK_08 bulk sample
site which are not already included in the priority list of 61 selected by Manfred Marx.
As it stands, three of the 61 priority kimberlite targets at Lulo (Se12, Se222 and Se21) are located within a 5km radius of
BLK_08, along with one other known kimberlite (Se13) and nine other magnetic targets.
Within a 10km radius of BLK_08 there are 13 priority targets and approximately 35 other magnetic targets (including a
number of known kimberlites).
Significantly, there is a large strip very close to BLK_08 which was not covered in the original aeromagnetic survey flown
over the Lulo concession in 2008 (Figure 6), or where the data was of poor quality.
Lucapa plans to complete a low level aeromagnetic survey over all the areas not covered by the 2008 survey.
The discovery of the 131.4 carat diamond at BLK_08 means this new aeromagnetic survey has taken on added
significance. The timing of this survey will depend on aircraft availability and weather conditions.

Figure 6: Proposed aeromagnetic survey area
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Alluvial Diamond Program
In tandem with its kimberlite drilling program, Lucapa continued to evaluate diamondiferous alluvial gravels within the
valley of the Cacuilo River located in the western part of the Lulo Concession (Figures 1 & 8).
The highlight of this alluvial sampling program was the recovery of the 131.4 carat diamond from BLK_08, which was by
far the biggest gem recovered by Lucapa since the Company began treating alluvial gravels through its DMS plant in
2010.
The recovery of the 131.4 carat diamond by Lucapa clearly supports anecdotal evidence of large diamonds being
discovered by artisanal miners in the area.

Figure 7: 131.4 carat diamond valued at $US3.51 million recovered from BLK_08
Gravels of the Calonda Formation have been the primary target for Lucapa’s alluvial exploration program. The Calonda
gravels are significantly diamondiferous and thought to be widely distributed throughout the Lulo Concession.
Apart from the 131.4 carat stone, other large diamonds weighing 38.1 carats and 8.7 carats were also recovered from
BLK_08.
3

Given that the sample treated comprised only 204m , these results are considered spectacular. Overall the grade of
3
BLK_08 was 92.68 carats per 100m (cphm) and the average diamond size was 7.88 carats.
Discounting the 131.4 carat stone, the sample grade was still an extremely encouraging 28.25cphm and the average stone
size 2.5 carats.
Gravel
Sample Volume
(m3)
Number
BLK_08
204
Notes:

<1ct
20

Size Distribution 1
1-2ct 2-5ct >5ct
1
3

1)

Lonrho are treating gravel in the +2mm -34mm size range.

2)

Grade is quoted in carats per 100 cubic metres of gravel.
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Number of
Diamonds
24

Diamond
Weight
(ct)
189.2

Average
Size
(ct)
7.88

Grade2
(ct/100m3)
92.68

Largest
Diamond
(ct)
131.4
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Figure 8: Alluvial sampling area – Location of bulk sample sites
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Figure 9: (left) 1 carat diamonds and (right) larger diamonds with ruler scale
Independent Valuation of Lulo Diamonds
Following the discovery of the 131.4 carat diamond, a representative of Independent Diamond Valuers Pty Ltd (IDV)
completed a valuation of diamonds recovered from the alluvial sampling program at Lulo. This valuation report was
included by Lucapa in an ASX release on 6 September 2012.
The IDV valuation ascribed a total value of $US3.91 million to 292 diamonds, weighing 495.7 carats. The diamonds had
been acid washed immediately prior to the valuation. As is usual, acid washing removed surface stains and deposits
from the diamonds and slightly reduced the carat weight.
IDV described the overall sample of diamonds from Lulo as “an attractive product which would be highly saleable”.
The extremely high average value ascribed to the 495.7 carats ($7,904/carat) was heavily weighted by the exceptional
131.4 carat stone. Discounting this diamond as an “outlier”, the average value of the remaining 364.3 carats of diamonds
was still $US1,106/carat.
By world standards, this gives the Lulo diamonds an exceptionally high “run-of-mine” value.
Significantly, IDV also noted in its valuation report that the 131.4 carat diamond, valued at US$3.5 million, had many
features associated with rare Type IIa diamonds.
“The 131.4 carat diamond is an important stone, due to the size, white colour and good clarity,” the IDV report stated. “It
has many features of a Type IIa diamond which would be extremely important for Project Lulo as a prospecting project
going forward.”
“Type IIa diamonds are very scarce and account for less than 1.5% of all diamonds produced worldwide. Large top white
Type IIa diamonds are the ultimate prize for prospectors, mine owners, diamantaires and investors. All the major white
top flawless diamonds, like the Cullinan, De Beers Centenary and the Millennium Star, are all Type IIa stones.”
Lucapa is extremely encouraged by the preliminary valuation. The Company believes the overall high value of the
diamonds - with a bonus of an occasional very large, high-value stone – significantly enhances the probability of an
alluvial mining operation at Lulo.
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CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE SIX MONTHS ENDED 31 AUGUST 2012
31 Aug 2012
$

31 Aug 2011
$

Finance income

26,713

16,454

Consulting expenses

(1,515)

(103,789)

Depreciation expense

(1,906)

(2,481)

(611,274)

(248,128)

Other expenses

(342,969)

(367,733)

Loss before income tax

(930,951)

(705,677)

Employee benefits expense

Income tax expense
Loss after income tax for the year

-

-

(930,951)

(705,677)

120,175

496,391

Total other comprehensive income for the year

(810,776)

(209,286)

Total comprehensive income for the period attributable to members
of the Company

(810,776)

(209,286)

Other comprehensive income
Exchange differences on translation of foreign jointly
controlled entity

Earnings (loss) per share
Basic earnings (loss) per share (cents)

(0.04)

(0.016)

Diluted earnings (loss) per share (cents)

(0.04)

(0.016)

The consolidated interim statement of comprehensive income is to be read in conjunction with the accompanying notes.
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CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT 31 AUGUST 2012
Note

31 Aug 2012
$

29 Feb 2012
$

Assets
Cash and cash equivalents
Trade and other receivables
Other Assets
Total current assets

1,846,341

6,032,728

81,666

97,192

-

223,233

1,928,007

6,353,153

Other Assets

6

1,220,141

-

Other receivables

7

11,022,911

6,048,472

Deferred exploration costs

8

6,237,587

4,753,493

1,129,071

635,202

Total non-current assets

19,609,710

11,437,167

Total assets

21,537,717

17,790,320

524,393

1,262,902

-

3,697,500

Total current liabilities

524,393

4,960,402

Total liabilities

524,393

4,960,402

21,013,324

12,829,918

56,606,226

48,472,073

3,158,840

2,761,052

Property, plant and equipment

Liabilities
Trade and other payables
Other liabilities

9

Net assets
Equity
Share capital
Reserves

11

Accumulated losses

(38,751,742)

(38,403,207)

Total Equity

21,013,324

12,829,918

The consolidated interim statement of financial position is to be read in conjunction with the accompanying notes.
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11
11
11
12

Note

447,819
496,391
496,391
944,210

45,180,526
45,180,526

(309,912)

120,175
120,175

-

8,729,228
(781,037)
185,962
56,606,226

(430,087)

48,472,073

Issued
capital

Foreign
currency
translation
reserve

5,954,139

5,954,139

(768,378)
1,045,991
3,468,752

-

3,191,139

Reserves

(705,677)
(705,677)
(40,603,071)

(39,897,394)

582,416
(38,751,742)

(930,951)
(930,951)

(38,403,207)

Accumulated
losses

(705,677)
496,391
(209,286)
11,475,804

11,685,090

8,729,228
(781,037)
1,045,991
21,013,324

(930,951)
120,175
(810,776)

12,829,918

Total
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The consolidated interim statement of changes in equity is to be read in conjunction with the accompanying notes.

For the six months ended 31 August 2011
Opening balance at 1 March 2011
Total comprehensive income of the period
Loss for the period
Other comprehensive income
Total comprehensive income for the period
Balance as at 31 August 2011

For the six months ended 31 August 2012
Opening balance at 1 March 2012
Total comprehensive income of the period
Loss for the period
Other comprehensive income
Total comprehensive income for the period
Transactions with owners in their capacity as
owners
Issue of share capital
Share issue expenses
Expiry of options
Share based payments – issue of options
Balance as at 31 August 2012

In AUD

CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE SIX MONTHS ENDED 31 AUGUST 2012
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CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS
FOR THE SIX MONTHS ENDED 31 AUGUST 2012
Note

31 Aug 2012
$

31 Aug 2011
$

(872,580)

(711,538)

26,292

16,521

Cash flows from operating activities
Cash paid to suppliers and employees
Interest received
Net cash (outflow) from operating activities

(846,288)

(695,017)

Payments for exploration and evaluation assets

(1,774,805)

(647,378)

Payments for property, plant and equipment

(1,144,465)

(10,000)

Contribution to joint venture operation

(4,953,062)

(755,049)

Net cash (outflow) from investing activities

(7,872,332)

(1,412,427)

Cash flows from investing activities

Cash flows from financing activities
Proceeds from issue of share capital
Share issue costs
Net cash inflow from financing activities
Net (decrease) in cash and cash equivalents
Net foreign exchange differences

11

5,031,728

-

(499,495)

-

4,532,233

-

(4,186,387)

(2,107,444)

-

66,023

Cash and cash equivalents at the beginning of the period

6,032,728

2,582,293

Cash and cash equivalents at the end of the period

1,846,341

540,872

The consolidated interim statement of cash flows is to be read in conjunction with the accompanying notes.
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CONDENSED NOTES TO THE INTERIM FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED 31 AUGUST 2012
1.

Reporting entity

Lucapa Diamond Company Limited (formerly Lonrho Mining Limited) (the Company) is a company domiciled and
incorporated in Australia. The address of the Company’s registered office is 34 Bagot Road, Subiaco WA 6008. The
consolidated interim financial report of the Company as at and for the six months ended 31 August 2012 comprises the
Company and its interests in a jointly controlled entity (together referred to as the Group). The Group is primarily
involved in the exploration, development and commercialisation of diamond projects in Africa, specifically Angola.
2.

Statement of compliance

The consolidated interim financial report is a general purpose financial report which has been prepared in accordance
with AASB 134 Interim Financial Reporting and the Corporations Act 2001.
The consolidated interim financial report does not include all of the information required for a full annual financial
report, and should be read in conjunction with the consolidated annual financial report of the Group and for the year
ended 29 February 2012.
This consolidated interim financial report was approved by the Board of Directors on 12 November 2012.
3.

Significant accounting policies

The accounting policies applied by the Group in this consolidated interim financial report are the same as those applied
by the Group in its consolidated financial report as at and for the year ended 29 February 2012.
Certain comparative amounts have been reclassified to conform with the current period’s presentation.
4.

Estimates

The preparation of interim financial reports requires management to make judgements, estimates and assumptions
that affect the application of accounting policies and the reported amounts of assets and liabilities, income and
expense. Actual results may differ from these estimates.
In preparing this consolidated interim financial report, the significant judgements made by management in applying the
Group’s accounting policies and the key sources of estimation uncertainty were the same as those that applied to the
consolidated annual financial report as at and for the year ended 29 February 2012.
5.

Going concern

The Group is focused on its Angolan diamond exploration interests in the Lulo Project. This project requires ongoing
exploration work and funding. On the 29 October 2012 the Company announced it intends to raise approximately $5.73
million through a pro-rata non-renounceable entitlement issue to shareholders to expand its kimberlite exploration
program at the Lulo Diamond Concession in Angola. The pro-rata non-renounceable entitlement issue is on the basis of 1
fully paid share in Lucapa for every 4 shares held at an issue price of $0.009 per share and is expected to result in the
issue of approximately 636,865,768 fully paid ordinary Lucapa shares. Based on the cash flow forecasts taking into
account the entitlement issue, the directors are satisfied that the going concern basis of preparation is appropriate.
Should the Company be unable to raise additional funds, there will be material uncertainty over the ability of the
Company to continue as a going concern and whether it will realise its assets and its liabilities in the normal course of
business and at the amounts stated in this interim financial report.
6.

Other assets – non-current

In AUD
Cost
Deposit for plant and machinery

Consolidated
31 August 29 February
2012
2012
1,220,141

-

Subsequent to year end control of the plant and equipment passed to the Group.

Lucapa Diamond Company Limited abn 44 111 501 663
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CONDENSED NOTES TO THE INTERIM FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED 31 AUGUST 2012
7.

Trade and other receivables – non-current

In AUD
Lulo joint venture

Consolidated
31 August 29 February
2012
2012
11,022,911
6,048,472

This amount is due to the Company from the joint venture. The company has advanced the funds to the joint venture to
fund the exploration program under the agreement. The amount is denominated in USD, is interest free and has no set
payment date. Recovery of the carrying amount is dependent upon successful development and commercial exploitation
of the areas of interest.
8.

Deferred exploration costs

In AUD
Cost
Balance at beginning of period
Bond transferred to deferred exploration
Exploration costs incurred in the period
Effect of foreign currency translation
Balance at end of period

Consolidated
6 Months to
Year to
31 August 29 February
2012
2012
4,753,493
1,484,094
6,237,587

2,260,136
1,382,875
1,443,520
(330,038)
4,753,493

Recovery of the carrying amount is dependent upon successful development and commercial exploitation, or
alternatively, sale of the respective area of interest.
On 21 August 2012 the Company announced the recovery of a white 131.4 carat diamond from a bulk sample. On
6 September 2012, the Company announced that this diamond had been independently valued at $US3.51 million, and
that a sample of 292 diamonds recovered by the Group had been independently valued at $US3.91 million. Currently,
these diamonds have not been brought to account as “inventory” (and offset against deferred exploration costs) as the
Group does not currently have the right to sell the diamonds.
9.

Other liabilities

In AUD
Cost
Funds received in advance of issue of shares
10.

Consolidated
31 August 29 February
2012
2012
-

3,967,500

Segment reporting

The Group determines and presents operating segments based on the information that internally is provided to the CEO,
who is the Group’s chief operating decision maker.
An operating segment is a component of the Group that engages in business activities from which it may earn revenues
and incur expenses, including revenues and expenses that relate to transactions with any of the Group’s other
components. All operating segments’ operating results are regularly reviewed by the Group’s CEO to make decisions
about resources to be allocated to the segment and assess its performance, and for which discrete financial information
is available.
The Group engages in business activities within one segment, being the exploration, development and commercialisation
of diamond projects in Africa. The Group maintains an administrative office in Western Australia to support and promote
the exploration activities in Africa, which is presented by the position and results of the Company within the financial
statements.

Lucapa Diamond Company Limited abn 44 111 501 663
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CONDENSED NOTES TO THE INTERIM FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED 31 AUGUST 2012

11.

Issued capital

Movement in ordinary shares

In shares/AUD
On issue at beginning of period
Issue of shares for cash (i)
Expiry of options
Transaction costs
On issue at end of period

Ordinary shares
31 August
31 August
2012
2011
1,674,540,206 1,273,731,535
872,922,864
2,547,463,070 1,273,731,535

AUD
31 August 31 August
2012
2011
48,472,073 45,180,526
8,729,228
185,962
(781,037)
56,606,226 45,180,526

Note:
(i)

On 14 March 2012, 872,922,864 shares were issued. Of the cash received from this issue, $5,031,728 was received
in March 2012, and $3,697,500 (Note 9) was received in February 2012.

As at the date of this report, the Company has 1,598,701,535 listed options and 117,500,000 unlisted options on issue.
12.

Share based payments

Share based payments of $1,045,991 for the six months ended 31 August 2012 comprises:

13.

(i)

On 23 August 2012, 25 million options expiring 2 December 2013 ($0.02 exercise price) and 25 million options
expiring 2 December 2014 ($0.03 exercise price) were issued to Director Gordon Gilchrist, valued under BlackScholes at $172,991.

(ii)

On 13 March 2012, 300 million options expiring 2 December 2013 ($0.02 exercise price) were issued to Indian
Ocean Capital Pty Ltd as consideration of services provided, valued under Black-Scholes at $873,000, and
debited against Issued Capital (part of this value was debited to Issued Capital in the period to 29 February
2012).
Contingent liability

On 24 July 2012 the Company received a letter of demand from a former consultant to the Company, Mr Samuel
Mapengo, for payment of US$430,026.65 for accrued and unpaid consultancy and ‘success fees’ under a 4 year
consultancy agreement that commenced on 1 October 2007, together with interest on those amounts.
The Company has denied all liability to Mr Mapengo.
On 24 September 2012 the Company offered Mr Mapengo an ex gratia payment of US$100,000, payable in 10 equal
monthly instalments of US$10,000 each, in full and final settlement of all and any claims the Company and Mr Mapengo
may have against each other arising directly or indirectly from any agreements, arrangements or dealings of any kind
between them or the termination or expiration of such agreements, arrangements or dealings. This offer was made
“without prejudice” or admission of liability and as at the date of this report no response to this offer has been received.
14.

Events subsequent to reporting date

On 6 September 2012 the Company announced that the 131.4 carat diamond recovered from the Lulo Concession in
Angola in August had been independently valued at more than US $3.51 million. The valuation is contained in a report by
Independent Diamond Valuers Pty Ltd (IDV), who inspected and valued a sample of 292 diamonds, weighing 495.7
carats, recovered by the Company from a series of alluvial bulk samples at Lulo. The report is attached to the ASX
Announcement released on the 6 September 2012.
On 19 September 2012 the Company announced that drilling had commenced at the first of 61 priority kimberlite targets
at the Lulo Diamond Concession in Angola. The kimberlite drilling program aims to find the source or sources, of large
gem-quality alluvial diamonds of up to 131.4 carats (valued at US $3.51 million) already recovered from the Lulo
Concession.
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CONDENSED NOTES TO THE INTERIM FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED 31 AUGUST 2012
14.

Events subsequent to reporting date (continued)

On 25 September 2012 the Company issued 62,500,000 unlisted options in accordance with the Company’s Employee
Option Plan. A further tranche of 62,500,000 unlisted options is to be granted to participants of the Company’s Plan to
complete the Board’s long term incentive program, subject to shareholder approval.
On 18 October 2012 the Company changed its name to Lucapa Diamond Company Limited, as approved by shareholders
at the Annual General Meeting held on 31 July 2012. Lonrho Mining reflected the name of the Company’s former major
shareholder Lonrho Plc, which is no longer a substantial shareholder in the Company. The new name better reflects the
Company’s focus at the Lulo Diamond Concession in the Lucapa region of Eastern Angola.
On 29 October 2012 the Company announced it intends to raise approximately $5.73 million through a pro-rata nonrenounceable entitlement issue to shareholders to expand its kimberlite exploration program at the Lulo Diamond
Concession in Angola. The pro-rate non-renounceable entitlement issue is on the basis of 1 fully paid share in Lucapa
(Share) for every 4 shares held at an issue price of $0.009 per share and will result in the issue of approximately
636,865,768 fully paid ordinary Lucapa shares (New Shares). The record date being 9 November 2012 and the closing date
27 November 2012.
On 2 November 2012 the Company announced that the fleet of additional Caterpillar earth moving equipment purchased
by the Company has arrived on site at the Lulo Diamond Concession in Angola, which will enable Lucapa to accelerate its
kimberlite and alluvial diamond programs. The Company further announced that the first containers with the new DMS
front end have arrived on site at Lulo and all containers are expected to be on site within a week.
On 8 November 2012 the Company issued 30,000 fully paid ordinary shares following the exercise of 30,000 $0.02 listed
options.
Other than the above, there has not arisen in the interval between the end of the period and the date of this report any
item, transaction or event of a material and unusual nature likely, in the opinion of the directors of the Company, to
affect significantly the operations of the Group, the results of those operations, or the state of affairs of the Group, in
future financial years.
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