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Surface sampling confirms diamond-bearing kimberlite at
Se251 – early days but immensely encouraging
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Recent extension of Exploration Licenses covering both
alluvial and hard rock targets; Alluvial mining license
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Exciting alluvial & hard-rock diamond project in Angola
LOM’s Lulo diamond project is located in the Lunda North province of
Angola, which is the world’s fourth largest producer of diamonds. The
project consists of pilot scale alluvial production, where it has been
recovering exceptional stones of up to +130cts, and kimberlite targets
postulated to be the hard rock source of the alluvials. LOM operates the
project under a JV (LOM 39-40%) with Endiama and a private company.
Sampling confirms diamond-bearing kimberlite at Se251
LOM has announced that surface sampling at the large (220ha) Se251
kimberlite target has confirmed the pipe to be diamondiferous, with the
recovery of four stones weighing a total 1.85 cts. The recovery of macro
diamonds (initial sampling will normally look to locate indicator minerals
and micro diamonds) in a relatively small sample (356m3) is very
significant, although it is too early to ascertain possible deposit grades or
economic viability of the kimberlite.
Several other kimberlite targets to be tested
The JV partners have identified +250 possible kimberlite targets (based
on magnetics) within the 3,000km2 Lulo concession. Of these, eight
priority kimberlite targets have been slated for sampling given their
proximity to where large alluvial stones have been recovered.
Preliminary sampling of these targets is to be undertaken during 2014
and then prioritised for further evaluation and assessment.
Exploration Licenses recently extended; Mining License
application lodged
Exploration Licenses covering both the alluvials and kimberlite targets
were recently renewed by the Angolan Govt. for an additional 2 years.
The renewal provides security of tenure as kimberlite exploration efforts
ramp up, and pilot scale alluvial production continues. LOM applied for
an alluvial mining license earlier in 2014 which once granted (we
anticipate by the end of 2014), will permit the move to commercial scale
operations.
CATALYSTS

COMPANY DESCRIPTION
Lucapa Diamond Co. is a diamond exploration and development
company focusing on its Lulo concession in Angola. LOM
commenced alluvial diamond production in Dec’13, ramping up to
commercial throughput rates in late ’14. The forward work program
is expected to include expanding alluvial production while
assessing hard rock primary sources of the alluvial diamonds.

•

•
•

Further results from kimberlite bulk sampling programs (ongoing)
Alluvial production updates (2H’14)
Mining licence grant (2H’14)
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Renewal of Exploration Licenses covering alluvial and
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THE PRICE OR VALUE OF PRODUCTS MENTIONED IN THIS RESEARCH ARE SPECULATIVE AND MAY BE HIGHLY VOLATILE AND THE MARKET FOR THEM MAY BE ADVERSELY AFFECTED BY A LACK OF LIQUIDITY WHICH
MAY LIMIT THE ABILITY TO BUY OR SELL THE PRODUCTS.
THE INFORMATION CONTAINED WITHIN IS DERIVED FROM SOURCES WHICH WE BELIEVE TO BE RELIABLE, BUT WE MAKE NO REPRESENTATION THAT IT IS COMPLETE OR RELIABLE. PLEASE REFER TO THE DISCLAIMER
ON THE LAST PAGE OF THIS DOCUMENT.
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FIGURE 1: Se251 kimberlite pipe – outcrop geology and bulk sample locations

Source: Lucapa Diamonds
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APPENDIX: IMPORTANT DISCLOSURES
Analyst Certification: Each authoring analyst of Canaccord Genuity whose name appears on the front page of this research hereby certifies that (i) the
recommendations and opinions expressed in this research accurately reflect the authoring analyst’s personal, independent and objective views about
any and all of the designated investments or relevant issuers discussed herein that are within such authoring analyst’s coverage universe and (ii) no part
of the authoring analyst’s compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views expressed by the
authoring analyst in the research.
The authoring analyst, a member of the authoring analyst’s household, or any individual directly involved in the preparation of this research, has a long
position in the shares or derivatives, or has any other financial interest in the relevant issuer, the value of which increases as the value of the underlying
equity increases.
Site Visit: No site visit has been undertaken.
Canaccord Genuity Ratings System:
BUY: The stock is expected to generate risk-adjusted returns of over 10% during the next 12 months.
HOLD: The stock is expected to generate risk-adjusted returns of 0-10% during the next 12 months.
SELL: The stock is expected to generate negative risk-adjusted returns during the next 12 months.
NOT RATED: Canaccord Genuity does not provide research coverage of the relevant issuer.
“Risk-adjusted return” refers to the expected return in relation to the amount of risk associated with the designated investment or the relevant issuer.
Risk Qualifier:
SPECULATIVE: Stocks bear significantly higher risk that typically cannot be valued by normal fundamental criteria. Investments in the stock may result
in material loss.
The authoring analysts who are responsible for the preparation of this research are employed by Canaccord Genuity (Australia) Limited, an affiliated
company that is 50%-owned by Canaccord Genuity Group Inc.
The authoring analysts who are responsible for the preparation of this research have received (or will receive) compensation based upon (among other
factors) the Corporate Finance/Investment Banking revenues and general profits of Canaccord Genuity (Australia) Limited. However, such authoring
analysts have not received, and will not receive, compensation that is directly based upon or linked to one or more specific Corporate
Finance/Investment Banking activities, or to recommendations contained in the research.
Canaccord Genuity and its affiliated companies may have a Corporate Finance/Investment Banking or other relationship with the issuer that is the
subject of this research and may trade in any of the designated investments mentioned herein either for their own account or the accounts of their
customers, in good faith or in the normal course of market making. Accordingly, Canaccord Genuity or their affiliated companies, principals or employees
(other than the authoring analyst(s) who prepared this research) may at any time have a long or short position in any such designated investments,
related designated investments or in options, futures or other derivative instruments based thereon.
The information contained in this research has been compiled by Canaccord Genuity from sources believed to be reliable, but (with the exception of the
information about Canaccord Genuity no representation or warranty, express or implied, is made by Canaccord Genuity, its affiliated companies or any
other person as to its fairness, accuracy, completeness or correctness. Canaccord Genuity has not independently verified the facts, assumptions, and
estimates contained herein. All estimates, opinions and other information contained in this research constitute Canaccord Genuity’s judgement as of the
date of this research, are subject to change without notice and are provided in good faith but without legal responsibility or liability.
Canaccord Genuity salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our clients and
our principal trading desk that reflect opinions that are contrary to the opinions expressed in this research. Canaccord Genuity’s affiliates, principal
trading desk, and investing businesses may make investment decisions that are inconsistent with the recommendations or views expressed in this
research.
This research is provided for information purposes only and does not constitute an offer or solicitation to buy or sell any designated investments
discussed herein in any jurisdiction where such offer or solicitation would be prohibited. As a result, the designated investments discussed in this
research may not be eligible for sale in some jurisdictions. This research is not, and under no circumstances should be construed as, a solicitation to act
as a securities broker or dealer in any jurisdiction by any person or company that is not legally permitted to carry on the business of a securities broker or
dealer in that jurisdiction. This material is prepared for general circulation to clients and does not have regard to the investment objectives, financial
situation or particular needs of any particular person. Investors should obtain advice based on their own individual circumstances before making an
investment decision. To the fullest extent permitted by law, none of Canaccord Genuity, its affiliated companies or any other person accepts any liability
whatsoever for any direct or consequential loss arising from or relating to any use of the information contained in this research. Recipients should take
into account their own personal circumstances before making an investment decision. Clients wishing to effect any transactions in any financial products
discussed in the research should do so through a qualified representative of Canaccord Genuity (Australia) Ltd. In Australia, Canaccord Wealth
Management is a division of Canaccord Genuity (Australia) Limited.
This research is distributed in Australia by Canaccord Genuity (Australia) Limited ABN 19 075 071 466 holder of AFS Licence No 234666. To the extent
that this research contains any advice, this is limited to general advice only. Recipients should take into account their own personal circumstances before
making an investment decision. Clients wishing to effect any transactions in any financial products discussed in the research should do so through a
qualified representative of Canaccord Genuity (Australia) Limited. Canaccord Genuity Wealth Management is a division of Canaccord Genuity (Australia)
Limited.
Additional information is available on request.
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