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additional diamond bearing kimberlites

ASX : LOM
Price : $0.58

Presence of rare and valuable Type IIa diamonds
confirmed from kimberlites
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Lulo: an exciting alluvial + hard rock diamond project in Angola
LOM recently announced that further bulk sampling of kimberlite
pipes at its Lulo project in Angola continues to recover diamonds. A
further six stones weighing a total of 3.15cts have been recovered
from sampling at the large, 220ha Se251 prospect. Significantly,
excavated samples from two other pipes (Se019 and Se257) have
now also confirmed these prospects to be diamond bearing. A small
(40 kg) sample from a further target at Se170 returned a microdiamond, which can be indicative of the presence of larger diamonds.
The occurrence of other diamond-bearing pipes proximal to the
alluvial deposit at Lulo could suggest multiple sources.
Encouraging results – but still early days
Bulk sampling is seeking to identify various lithologies within the
kimberlite pipe, with work to date not necessarily seeking to
determine grade. Given the relatively small sample (~3,600t), and
considering the possible tonnages involved (especially at Se251),
results to date should by no means be extrapolated to be
representative of the entire deposit. Further bulk sampling and
deeper drilling using a wide diameter rig is planned to further assess
the potential of Se251, with the bulk sampling of other kimberlite
targets to be an on-going process.
Diamonds confirmed as rare, Type IIa stones
Type IIa diamonds are characterized by their comparative lack of
impurities, often resulting in higher quality, and higher value stones.
These diamonds are rare, representing ~1.5% of all natural diamonds
mined. A recent appraisal of diamonds recovered from kimberlitic
bulk sampling at Lulo has confirmed that 50% of those recovered are
of Type IIa. This is encouraging from a diamond valuation
perspective, which along with average stone size is a critical factor in
determining the viability of a primary diamond deposit.
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COMPANY DESCRIPTION
Lucapa Diamond Company Ltd is a diamond exploration and
development company focusing on the 3,000km2 Lulo
concession in Angola. Pilot scale alluvial production
commenced in late 2013, with expectations of commercial scale
production in late ’14. The forward work program is also
expected to include assessing potential hard rock primary
sources of the alluvial diamonds.

CATALYSTS
•

Kimberlite bulk sampling updates (on-going)

•

Alluvial pilot production updates (2H’14)

•

Alluvial Mining License grant (2H’14)

RECENT DEVELOPMENTS
All amounts in AUD unless otherwise noted
Canaccord Genuity (Australia) Limited was Sole Lead
Manager to the A$5.5m placement in April 2014.
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Multiple diamond-bearing pipes confirmed by bulk
sampling; diamonds confirmed as rare, Type IIa.

June ‘14

Sampling confirms diamond-bearing kimberlite at
Se251
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THE PRICE OR VALUE OF PRODUCTS MENTIONED IN THIS RESEARCH ARE SPECULATIVE AND MAY BE HIGHLY VOLATILE AND THE MARKET FOR THEM MAY BE ADVERSELY AFFECTED BY A LACK OF LIQUIDITY
WHICH MAY LIMIT THE ABILITY TO BUY OR SELL THE PRODUCTS.
THE INFORMATION CONTAINED WITHIN IS DERIVED FROM SOURCES WHICH WE BELIEVE TO BE RELIABLE, BUT WE MAKE NO REPRESENTATION THAT IT IS COMPLETE OR RELIABLE. PLEASE REFER TO THE
DISCLAIMER ON THE LAST PAGE OF THIS DOCUMENT.
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Figure 1: Location map showing diamondiferous kimberlites, confirmed kimberlites and un-tested kimberlite targets
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APPENDIX: IMPORTANT DISCLOSURES
Analyst Certification: Each authoring analyst of Canaccord Genuity whose name appears on the front page of this research hereby certifies that (i) the
recommendations and opinions expressed in this research accurately reflect the authoring analyst’s personal, independent and objective views about any and all
of the designated investments or relevant issuers discussed herein that are within such authoring analyst’s coverage universe and (ii) no part of the authoring
analyst’s compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views expressed by the authoring analyst in the
research.
The authoring analyst, a member of the authoring analyst’s household, or any individual directly involved in the preparation of this research, has a long position in
the shares or derivatives, or has any other financial interest in the relevant issuer, the value of which increases as the value of the underlying equity increases.
Site Visit: No site visit has been undertaken.
The authoring analysts who are responsible for the preparation of this research are employed by Canaccord Genuity (Australia) Limited, an affiliated company that
is 50%-owned by Canaccord Genuity Group Inc.
The authoring analysts who are responsible for the preparation of this research have received (or will receive) compensation based upon (among other factors)
the Corporate Finance/Investment Banking revenues and general profits of Canaccord Genuity (Australia) Limited. However, such authoring analysts have not
received, and will not receive, compensation that is directly based upon or linked to one or more specific Corporate Finance/Investment Banking activities, or to
recommendations contained in the research.
Canaccord Genuity and its affiliated companies may have a Corporate Finance/Investment Banking or other relationship with the issuer that is the subject of this
research and may trade in any of the designated investments mentioned herein either for their own account or the accounts of their customers, in good faith or in
the normal course of market making. Accordingly, Canaccord Genuity or their affiliated companies, principals or employees (other than the authoring analyst(s)
who prepared this research) may at any time have a long or short position in any such designated investments, related designated investments or in options,
futures or other derivative instruments based thereon.
The information contained in this research has been compiled by Canaccord Genuity from sources believed to be reliable, but (with the exception of the
information about Canaccord Genuity no representation or warranty, express or implied, is made by Canaccord Genuity, its affiliated companies or any other
person as to its fairness, accuracy, completeness or correctness. Canaccord Genuity has not independently verified the facts, assumptions, and estimates
contained herein. All estimates, opinions and other information contained in this research constitute Canaccord Genuity’s judgement as of the date of this
research, are subject to change without notice and are provided in good faith but without legal responsibility or liability.
Canaccord Genuity salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our clients and our
principal trading desk that reflect opinions that are contrary to the opinions expressed in this research. Canaccord Genuity’s affiliates, principal trading desk, and
investing businesses may make investment decisions that are inconsistent with the recommendations or views expressed in this research.
This research is provided for information purposes only and does not constitute an offer or solicitation to buy or sell any designated investments discussed herein
in any jurisdiction where such offer or solicitation would be prohibited. As a result, the designated investments discussed in this research may not be eligible for
sale in some jurisdictions. This research is not, and under no circumstances should be construed as, a solicitation to act as a securities broker or dealer in any
jurisdiction by any person or company that is not legally permitted to carry on the business of a securities broker or dealer in that jurisdiction. This material is
prepared for general circulation to clients and does not have regard to the investment objectives, financial situation or particular needs of any particular person.
Investors should obtain advice based on their own individual circumstances before making an investment decision. To the fullest extent permitted by law, none of
Canaccord Genuity, its affiliated companies or any other person accepts any liability whatsoever for any direct or consequential loss arising from or relating to any
use of the information contained in this research. Recipients should take into account their own personal circumstances before making an investment decision.
Clients wishing to effect any transactions in any financial products discussed in the research should do so through a qualified representative of Canaccord Genuity
(Australia) Ltd. In Australia, Canaccord Wealth Management is a division of Canaccord Genuity (Australia) Limited.
This research is distributed in Australia by Canaccord Genuity (Australia) Limited ABN 19 075 071 466 holder of AFS Licence No 234666. To the extent that this
research contains any advice, this is limited to general advice only. Recipients should take into account their own personal circumstances before making an
investment decision. Clients wishing to effect any transactions in any financial products discussed in the research should do so through a qualified representative
of Canaccord Genuity (Australia) Limited. Canaccord Genuity Wealth Management is a division of Canaccord Genuity (Australia) Limited.
Additional information is available on request.
Copyright © Canaccord Genuity (Australia) Limited 2013. – Licensed and regulated by ASIC.
All rights reserved. All material presented in this document, unless specifically indicated otherwise, is under copyright to Canaccord Genuity Corp., Canaccord
Genuity Limited, Canaccord Genuity Inc. or Canaccord Genuity Group Inc. None of the material, nor its content, nor any copy of it, may be altered in any way, or
transmitted to or distributed to any other party, without the prior express written permission of the entities listed above.
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